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Services Division

Conmittee cn China

Camittee Minutes - 169th Meeting ~ 22 april 1958

e remcies: [ -

Guests:

25X1A9%9a

25X1A9a 1. — 0M, discussed the recent reorganigation of
the econanic ninistries in Commmist China.

The reorganization of early February 1958 was not major. The
mein difference between thls reorgmnlzation and previous ones, coming at
intervals of about two years, is that thils time the organization was ons
of consolidation ratber then division. The main enterprises affected
are those in the construction, light industry, and machine bullding fislds.

Thera are at leest no outward indications that the reorganization
uas polliticelly inspired. No overall increase of party members holding
office was iavolved. Although soms pon-party menmbers were remcved from
office, non-party membars are in some of the new offices. The explenations
the Chinese Conmunists give for the reorganizetion are: (1) to clarify the
division of rasponsibility betueen the central and locel goveroments, and
(2) to carry out the spirit of the rectification campaign.

The reorganization in industrial management. Tirst anncunced in
November, involved changes falling into three categories: (1) enterprises
%0 be controlled dirvecitly by local governments; (2) enterprises to be
administered jolntly by the central and local goveraments, apparently
involviag enterprises vhich are to remein under control of the centrel
government for such things as planning but in vhich the loeal governments
have a larger managerlal responsibility; and (3) enterprises to be
controlled directly and wholly by the central government.

For the pext couple of y=zars the reorganization wlll undergo
a period of trial and error. Some confusion will undoubtedly arise and
there is a possibility of frictlon developing.

2. Atteation of comnitiee members was called to the folloving
publication: Chinesc Railwey Lines and Statims,_ 1 pril
].958_, For Official Use Only. 25X1D1a
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AGENDA: The next meeting will be 6 Moy - Mr. St. PR, will
discuss the functions of that office and coasider briefly the
FY 1959 research program.
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